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We were appointed by the Regional Council for Oil and Gas Affairs ("RCOG"”) of the
Kurdistan Regional Government ("KRG") to review oil production, export, consumption
and revenue for 2019, as well as prior years 2014 to 2018.

We have completed our review of the schedule of oil export, consumption and revenue
for the period 1 April 2019 to 30 June 2019 ("Q2 2019"), attached as Schedule 1 to
this report. We have also reviewed and reported on the schedule of oil export,
consumption and revenue for the period 1 January 2017 to 31 March 2019.

Our procedures involved reviewing export and sales records; undertaking site visits;
making inquiries of oil producers; and undertaking other procedures as required.

We report our findings below:

1.4.1 Oil export and consumption - We did not identify any misstatements in the
1 April 2019 to 30 June 2019 oil export and consumption data.

1.4.2 Oil sales - We did not identify any misstatements in the 1 April 2019 to 30 June
2019 oil sales data and the net amount received in the period by the KRG.

This report is limited to the data contained in Schedule 1 and does not extend to any
further information that may have been produced or published by the KRG. We note
that production contributions for the individual fields is subject to additional
reconciliation and verification procedures and this exercise is currently in progress.

We used sampling and other techniques to the extent we considered necessary to
verify the data in Schedule 1. Our review was dependent on documentation provided
by all stakeholders (oil producers, refineries, oil traders, the pipeline operator, and the
KRG’s Ministry of Natural Resources), and the accuracy and completeness thereof.

This report has been prepared for RCOG. Deloitte accepts no responsibility or liability
to any third parties for any opinions expressed or any inaccuracy, omission or error
regarding any information contained within this report. No party, other than the
RCOG, is entitled to rely on this report for any purpose whatsoever.

This report and Schedule 1 have also been published in the Arabic and Kurdish
languages. In the event of any discrepancies between these documents, the English
version is definitive.

Yours faithfully,

N, €y,

Fa'ﬂ/wg"'
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Neil Hargreaves Robert O'Hanlon
Deloitte Professional Services (DIFC) Limited Deloitte & Touche (M.E.)



SCHEDULE 1
Oil export, consumption and revenue

Review of the Kurdistan Regional Government of Iraq’s oil production, export,
consumption and revenue for the period 1 April 2019 to 30 June 2019

Piped export of crude oil (Note 2 and Note 3) 40,191,108 bbls
Crude oil delivered to refineries for MNR refining 2,408,309 bbls
Sales to refineries 108,895 bbls
Local sales 342,823 bbls
Total exported & consumed 43,051,135 bbls
@ Pipeline Export Sales Analysis Period Total

Net oil lifted by the buyers (net quantity after inventory movement and removal

of water content) (Note 3 and Note 4) 39,764,446 bbls
Gross value of crude oil sold 2,274,017,361 USD
Average price per barrel achieved for oil sold (Note 5) 57.187 USD/bbl
Refinery and Local Sales Analysis Period Total

Net oil (crude and condensate) lifted by the buyers (net quantity after removal

of water content and evaporation losses during transportation) 451,718 bbls
Gross value of crude and condensate sold 21,609,622 USD
Average price per barrel achieved for oil sold (*) 47.839 USD/bbl

(*) Condensate is priced as USD/MT, and has been converted to barrel equivalent for reporting purposes.

Financial Flows Period Total

Sarloesss)value of crude oil and condensate sold (Piped exports and local 2,295,626,983 USD
Net movement in buyer account balances (Note 6) (112,973,551) USD
Interest and other charges from the buyers (Note 7) (6,111,731) USD
Payments made to oil producers by, or on behalf of, the KRG (651,395,002) USD
Tariff payments to Turkish Energy Company (TEC) (129,436,293) USD
Paymen_ts made to Kurdistan Pipeline Company (KPC) under the pipeline (172,578,942) USD
concession agreement

Debt repayment to TEC and Turkish Petroleum International Company (TPIC) (50,000,040) USD
Payments made to other parties by, or on behalf of, the KRG (Note 8) (64,767,279) USD
Net cash balance received by the KRG for sales and related activities 1,108,364,145 USD
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NOTES TO SCHEDULE 1
Oil export, consumption and revenue

Review of the Kurdistan Regional Government of Iraq’s oil production, export,
consumption and revenue for the period 1 April 2019 to 30 June 2019

All figures in Schedule 1 for the period 1 April 2019 to 30 June 2019 oil export, consumption and revenue data are based on
the records provided by stakeholders to the KRG. The KRG pipeline has also been used to export North Oil Company (NOC)
crude oil during the period. This oil is not included in Schedule 1.

Piped export of crude oil includes 775,380 bbls of refined heavy fuel oil surplus to internal consumption during the period.

Gross crude oil lifted by the buyers 40,469,096 bbls
Increase (decrease) in storage at oil terminal (277,988) bbls
Piped export of crude oil 40,191,108 bbls

Gross piped exports are 40,469,096 bbls whereas the net piped export sales are 39,764,446 bbls. The difference between the
gross and net exports is due to the removal of contaminants such as water, and a Q2 2019 shipment of 589,066 gross bbls of
off-spec contaminated crude oil, for which a value has not yet been assigned. This off-spec shipment has not been included in
the reported piped export sales figures in this period, but will be reported in a subsequent period once a value has been
assigned to the shipment.

The net piped export barrels and average price per barrel achieved for oil sold by month is as follows:

April 2019 May 2019 June 2019 Q2 2019
11,709,117 bbls 15,295,113 bbls 12,760,216 bbls 39,764,446 bbls
60.376 USD/bbl 58.417 USD/bbl 52.787 USD/bbl 57.187 USD/bbl

The net movement in buyer account balances during the period was a decrease of USD 112,973,551. The resulting total
balance owing from the KRG to buyers at the end of the period was USD 3,619,549,935. Claims from the buyers that are
pending MNR approval are not included in this balance.

Interest and other charges from buyers of USD 6,111,731 is made up of the following:
i USD 3,388,165 in Q2 2019 interest charges;

ii. USD 2,486,860 for transportation costs from a field to the pipeline; and

iii. USD 236,706 in demurrage claims against current period shipments.

Payments to other parties of USD 64,767,279 is made up of the following:

i USD 23,870,302 for supply of electricity to the Kurdistan Region;

ii. USD 15,114,780 for the settlement of debt by the KRG;

iii. USD 12,259,887 for fuel purchased for the Ministry of Electricity;

iv. USD 6,629,235 for refinery processing fee;

V. USD 5,743,015 for logistical support services provided to the MNR; and

vi. USD 1,150,060 for services provided to the Ministry of Electricity (Smart metering project).
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Deloitte.

About Deloitte

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee, and its network of member firms, each of
which is a legally separate and independent entity. Please see www.deloitte.com/about for a detailed description of the legal structure of Deloitte Touche
Tohmatsu Limited and its member firms.

Deloitte provides audit, consulting, financial advisory, risk management, tax and related services to public and private clients spanning multiple industries.
Deloitte serves four out of five Fortune Global 500® companies through a globally connected network of member firms in more than 150 countries bringing
world-class capabilities, insights, and high-quality service to address clients’ most complex business challenges. To learn more about how Deloitte’s
approximately 225,000 professionals make an impact that matters, please connect with us on Facebook, LinkedIn, or Twitter.

About Deloitte Professional Services (DIFC) Limited

Deloitte Professional Services (DIFC) Limited (DPSL) is incorporated in the Dubai International Financial Centre, with commercial registration number CL0748
and is registered with the Dubai Financial Services Authority (DFSA) as a Designated Non-Financial Business or Profession (DNFBP). DPSL is a joint venture
vehicle between Deloitte LLP (UK) and the Middle East member firm of Deloitte Touche Tohmatsu Limited. DPSL has a 100% wholly owned subsidiary in the
DIFC namely Deloitte Corporate Finance Advisory Limited (DCFAL) which has commercial registration CL2220. DCFAL is regulated by the DFSA and licensed to
provide regulated financial advisory services. DPSL & DCFAL co-inhabit with their principal place of business and registered offices at Al Fattan Currency House,
Building 1, 5th Floor, Dubai International Financial Centre, Dubai, United Arab Emirates. Tel: +971 (0) 4 506 4700 Fax: +971 (0) 4 327 3637.

About Deloitte & Touche (M.E.)

Deloitte & Touche (M.E.) is a member firm of Deloitte Touche Tohmatsu Limited (DTTL) and is a leading professional services firm established in the Middle East
region with uninterrupted presence since 1926. DTME’s presence in the Middle East region is established through its affiliated independent legal entities which
are licensed to operate and to provide services under the applicable laws and regulations of the relevant country. DTME’s affiliates and related entities cannot
oblige each other and/or DTME, and when providing services, each affiliate and related entity engages directly and independently with its own clients and shall
only be liable only for its own acts or omissions and not those of any other affiliate.

© 2020 Deloitte Professional Services (DIFC) Limited. All rights reserved.

3l Al CSad 58

oy (5 ASAy Al ) 31 AR e oy (SAnSay il (55 (ke ) SISy A el A Ml Salia S 4S (Deloitte Touche Tohmatsu Limited) s S (leland 4l i) oy (SiSay 53 4 s &y
www.deloitte.com/about 4y 4455 ¢ ASaslalaias Liba i<

i A8 iy 4l s GRSy 515K 3 Syl S 3 sl 43 AS 4 s GBI (5 ) s A 4 Dl GRS Cane sty ()18 33 5 £ com e (33 53 eI 35 5 SIS st \5)');‘"““
Sl G S A OIS Kaa 5 ol s Gl Sl A SUIS ey s Vo Al i Al o suilSaalaing Lilga S HL«:;» S 5483, 4 SiSes (Fortune Global 500® ) Skt S
Facebook, LinkedIn, or Twitter 4l 45 Jlaila s 448G o s Gliiuedia 4S ) o s YYO o0 (6480 31 ] jili ) kil ) 50 0lSe 3 shaa o) s34 3 UJLSW,';.\;

(Deloitte Professional Services (DIFC) Limited) <yl AsAuady iy Ao 515 58I 8 (50 03
u“lJu u‘JU);““)* @‘XMN _5\1 ‘-“u“ sl S st (CL0748) @S))LI G5 ao)h) N u»d;edya &3 4l (Deloitte Professmnal Serwces (DIFC) lelted) au,h S A.uJU,?uu)a

ER ST JJL“)J 4 «(Delome Corporate Finance AdV|sory lelted (DCFAL) a3l bl S )
) (DPSL & DCFAL) il S 55 a8 (551 S e 55 (oS0 s (quah $ 0510 (3450 2 2 AS 3051 @'MJUMﬁ SR 31 5 o AKE 0 strrd (82 (AR (PHed w-N‘J (DCFAL) (CL2220) o
e gt sd il g0 5 (€5 (5 ATHM €0 (e ) sAIAYL sl e AS ()

(+971 (0) 4 327 3637) LS (+971 (0) 4 506 4700) 33k

m,a‘,uuﬁu”Juu,mehJu

oge) AT T Al s oty 5 A8 sl p g5 (VA 55 4 S ) Ka 33 5 )l 4l 5 4slaias (Deloitte Touche Tohmatsu Limited (DTTL) ) w2558 41 (Deloitte & Touche (M.E.) ) < p b (3¥as 53, 4 cysbo
Sl 5 G sla QJ]JM}A su\Sp)lm,mA_.Y,@&)‘s)mb\..W@)\)MP@A)&NMJ 5 CASUIS 50 A8 g S o sAnilSagluly Aalaid o (4 sl J&Jdm\fjhu_ﬂujudw,m@mmh As (ealals aSan U
LS4 JSL 5 oS Al Cuiied e g A 0 LS 5 ClSod Cann 533 So 315304 3 JASAT (gm 5ty 33 s 5 33 st ) SanileSy b Gitasta A el 35838 (30 Kl (ASAD CASU s Ay 5 By S Gyl

3 08l Sl s s
© 2020 Deloitte Professional Services (DIFC) Limited

Csba o8 B

S Jn Jealiill (g w3l o Jpanll Ly Aald e 4 58 Gaaddy wial ) eline Y1 LS 53 (g S5 632 sana Auald Agillay 3 3858 a5 dasaaall puilan 55 (555 Cusls eliac e SIST i saaly o VAl "y gl an) 238500
www.deloitte.com/about : Jull ol siall e g SV Uind ga Aaal ja oa 3 colinc ) LS 55 33 sanall guuilad 55 (55 sl Ao ganal 3 g3l8

S H& Jued (e @ﬂ Leiladd Cushy pas ALY SVl (e dadl 5 Ao sana (& Galdll s alall cpelladl) (e o See ) Aball @l claaddl s Hlalaall 30 5 dallall 3 giall 5 45 oY) <l JLauY) 5 il juall 5 clilual) (3855 Ciladd gl o388
SH e dalall e aaae bl 3 sall ddle last g duallall <l o)y CleliSD (he e sanae LeiDlas Band (8 Cayglis el el s il 10+ e ST (8 eline ) IS 80 (e Al e aalle 308 DA e "0+ Jlsla () 6" U8 (e Adicas
s LinkedIn 5 Facebook elia¥! Jual sil adl sa e Uy Juai¥) (oo eJelill sl ilasa il Jom Slagleddl o e (o Janlly Liga lilisa ll YYO ga sl 30wt aglee (b oSlanll lega) s (5 & pa ilbandl)

Twitter

83 gaall ((pallad) (Aall (23 5S ) Apigeall Ciladill cy slis 00

Jlae 1" Catatl Gy ALall llastll s Al 3 Asaay +VEA i ) (5 ka3 Jams Jandy oallall LI 20 36 pn (8 T 4S8 4 (52 s0mal) il lasall iy ghs) 53 0mall (oallall Ll 2 3 50) sigall cilanal iy sls
Al 3,0 82 ol L) Cilantll 51y A8 GBS 53 y0mall puiflad 55 (55 gl Ao panad i) Jaus 31 550 5 Banial ALl i eLiac ) S L (ol ilha g 5 pa b 83 s2mal uiall latall iy gl amall AL e el
Lt je o5 Al lenal o Aals ol s (555 30l il S50 ) oS sl ity 2220 s ) kel daes deads e (55 3ol Gailild a5 ) S s oot allal) Ul (0 5 e (B 700 ¢ e Aty QS A8 sl
o S om mldl B )y ) uslh a8 G 3 ks o8 Ol (il Ly Lelae (IS Saad (555 3] (uilild S sl & 53 33mal duigal) llastll by ga IS LS Aaliiay e & Ll et ppsil

HAVY () € TYV FIY G ek AVY (4) £ 00T £V el Cila aasiall Ay sel) W) e cpalladl L

(s Gl B g5 21 s

Al 45 01 LI A o Al 8 (L s G5 20) G5 2 sl 22055 YAV plall o1 5 ) e (b ol e Can 350 ) (05" S0 sonl sl 5 B8 gl (b pune (b (s 3l (6 51 sl
ey o) ) A5 ) Carsl S/ 5 ol Vg 3 (51 ) (5 50 sl Al 13 LS ) IS 50 s Y, il 5l 8 Ly panal sl 5 ol o gy el oy Janll g Ll
(AN il SN (a5 e palill QY1 i i e Gy e o J Y1l Ledladl (oo 1088 A g ena (oS5 5 Jiinnn s yloe (S0 LeiBhae o 380 Aluall il LS 5 Al A8 55 S (o eilanal e

s gmall (allall Il o S 5e) gl cilesall sl 2020 ©



http://www.deloitte.com/about
https://www.facebook.com/deloitte?_rdr=p
https://www.linkedin.com/company/deloitte
https://twitter.com/deloitte
http://www.deloitte.com/about
https://www.facebook.com/deloitte?_rdr=p
https://www.linkedin.com/company/deloitte
https://twitter.com/deloitte
http://www.deloitte.com/about

